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ACO providers/suppliers who are eligi-
ble professionals, must submit all of
the ACO GPRO measures determined
under §425.500 using a CMS web inter-
face, to satisfactorily report on behalf
of their eligible professionals for pur-
poses of the Physician Quality Report-
ing System payment adjustment under
the Shared Savings Program for 2016
and subsequent years.

(2) ACO providers/suppliers that are
eligible professionals within an ACO
may only participate under their ACO
participant TIN as a group practice
under the Physician Quality Reporting
System Group Practice Reporting Op-
tion of the Shared Savings Program for
purposes of the Physician Quality Re-
porting System payment adjustment
under the Shared Savings Program for
2016 and subsequent years.

(3) If an ACO, on behalf of its ACO
providers/suppliers who are eligible
professionals, does not satisfactorily
report for purposes of the Physician
Quality Reporting System payment ad-
justment for 2016 and subsequent years,
each ACO provider/supplier who is an
eligible professional, will receive a pay-
ment adjustment, as described in
§414.90(e) of this chapter.

(4) For eligible professionals subject
to the Physician Quality Reporting
System payment adjustment under the
Medicare Shared Savings Program for
2016 and subsequent years, the Medi-
care Part B Physician Fee Schedule
amount for covered professional serv-
ices furnished during the program year
is equal to the applicable percent of
the Medicare Part B Physician Fee
Schedule amount that would otherwise
apply to such services under section
1848 of the Act, as described in
§414.90(e) of this chapter.

(d) The reporting period for a year is
the calendar year from January 1
through December 31 that occurs 2
years prior to the program year in
which the payment adjustment is ap-
plied.

[76 FR 67973, Nov. 2, 2011, as amended at 77
FR 69372, Nov. 16, 2012; 78 FR 74283, Dec. 10,
2013]

§425.602

§425.506 Electronic health records
technology.

(a) ACOs, ACO participants, and ACO
providers/suppliers are encouraged to
develop a robust EHR infrastructure.

(b) As part of the quality perform-
ance score, the quality measure regard-
ing EHR adoption will be measured
based on a sliding scale.

(c) Performance on this measure will
be weighted twice that of any other
measure for scoring purposes and for
determining compliance with quality
performance requirements for domains.

Subpart G—Shared Savings and
Losses

§425.600 Selection of risk model.

(a) For its initial agreement period,
an ACO may elect to operate under one
of the following tracks:

(1) Track 1. Under Track 1, the ACO
operates under the one-sided model (as
described under §425.604 of this part)
for the agreement period.

(2) Track 2. Under Track 2, the ACO
operates under the two-sided model (as
described under §425.606), sharing both
savings and losses with the Medicare
program for the agreement period.

(b) For subsequent agreement peri-
ods, an ACO may not operate under the
one-sided model.

(c) An ACO experiencing a net loss
during the initial agreement period
may reapply to participate under the
conditions in §425.202(a), except the
ACO must also identify in its applica-
tion the cause(s) for the net loss and
specify what safeguards are in place to
enable the ACO to potentially achieve
savings in its next agreement period.

§425.602 Establishing the benchmark.

(a) Computing per capita Medicare Part
A and Part B benchmark expenditures. In
computing an ACO’s fixed historical
benchmark that is adjusted for histor-
ical growth and beneficiary character-
istics, including health status, CMS de-
termines the per capita Parts A and B
fee-for-service expenditures for bene-
ficiaries that would have been assigned
to the ACO in any of the 3 most recent
years prior to the agreement period
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